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PRESS RELEASE 

 
 

CASH To Acquire Hong Kong Retailing Business  

From CRMG 
*  *  *  

Corporate Restructur ing  

To Better  Delineate Resources For  Future Growth 

 

 

(Hong Kong, 21 February 2006) – Celestial Asia Securities Holdings Limited (“CASH”) 

[SEHK: 1049] today announces acquiring the Hong Kong retailing business from its associate 

company, CASH Retail Management Group Limited, formerly Pricerite Group Limited 

("CRMG”) [SEHK: 996].  After the corporate restructuring, CRMG will focus its resources 

and capital on developing its PRC retailing business, including a department store, Oriental 

Kenzo in Beijing; while CASH will focus on developing the Hong Kong retail market. 

 

Mr. Bankee KWAN Pak-hoo, Chairman of both CASH and CRMG, commented, “ It is a 

strategic move to better delineate our resources so that both CASH and CRMG can further 

grow to the next horizon.  We are optimistic on our Hong Kong retailing business in view of 

the improving local economy and consumer market.  While the Hong Kong retail market was 

pedestrian during the past few years, we focused resources to improve our operating 

efficiencies and reposition ourselves to better match with customers’  ever-changing demand.  

We are glad to have made a turnaround in Pricerite Stores during the past year, and  introduced 

new retail concepts to diversify our revenue sources.”  

 

3C Digital, a trendy digital shop to cater for the booming demand from local consumers and 

tourists, was established in late 2004; while LifeZtore, a lifestyle concept shop, was launched 

in late 2005 to take advantage of the brisk economy and the well-off of the premium quality 

market. 
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CRMG ceased to be a subsidiary of CASH due to the share dilution effect exerted during a 

fund-raising exercise in May last year, and as such, the accounts of CRMG could not be 

consolidated into CASH.  Mr. Kwan added, “ It has been our first and foremost priority to 

enhance shareholder value, we should be able to consolidate operating results of our promising 

Hong Kong retailing business into CASH upon completion of the transaction.”  

 

Subject to the approval by the shareholders of CASH and CRMG, CASH will acquire the 

Hong Kong retailing business from CRMG at a consideration of the lower of HK$140 million, 

or the aggregate of adjusted combined value of the entire interests of the Hong Kong retailing 

business as at 31 December 2005, together with a premium of HK$20 million (which takes into 

account the ownership of reputable brand names of Pricerite Stores, 3C Digital and LifeZtore).  

The consideration will be settled with internal resources or bank borrowings. 

 

Upon completion of the transaction, CRMG will focus resources in the expansion of the 

department store operation and the continuous identification of potential business opportunities 

in the PRC retail market.  Oriental Kenzo will bring along a profit guarantee of net profit after 

taxation of not less than RMB80 million (equivalent to approximately HK$76 million) for the 

year ended 31 December 2005 to CRMG.  The department store reported a turnover of about 

RMB301.0 million and RMB169.5 million for the year ended 31 December 2004 and for the 

six months ended 30 June 2005 respectively.   

 

“As PRC is switching from an export-driven economy to a consumption-driven economy, there 

are ample growth opportunities for retailing in PRC.  As such, CRMG will take a focused 

business approach to accelerate the business development in the PRC.,”  Mr. Kwan concluded.  

According to a research conducted by Euromonitor, the total retail sales of PRC at end of 2008 

will be at RMB6.5 trillion translating to an increase of 44.7% from 2003 to 2008. 
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About CASH 
CASH is a Hong Kong based multi-faceted service conglomerate that focuses on addressing the modern 
consumer needs in investment, finance, home improvement, and lifestyle products and services.  CASH 
owns two listed companies in Hong Kong - CASH Financial Services Group [GEM: 8122] and CASH 
Retail Management Group [SEHK: 996].  Additional information is available at www.cash.com.hk. 
 
 
About CASH Retail Management Group Limited 
CASH Retail Management Group (“CRMG”; SEHK: 996) is a leading retail services and management 
group, managing a diverse portfolio of brands that satisfy the lifestyle needs of customers from various 
strata. We are committed to offering customers with value-for-money products and services through 
blends of operating efficiencies, use of technology and human talents. We build our competitive 
advantage by achieving economies of scale through our single operating platform.  Founded in 1986, 
CRMG is engaged in sourcing, retail and wholesale distribution of quality lifestyle products in various 
categories, including houseware and furnishings, furniture, digital products and electrical appliances. 
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